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KNOWING WHAT 
(information, facts & content) 

KNOWING HOW 
(methods and processes) 

Microeconomics: - Individuals, firms, markets and market failure 

Students will be required to acquire knowledge and understanding of a 
selection of microeconomic models and to apply these to current 
problems and issues. Microeconomic models such as demand and 
supply, perfect competition, monopoly, the operation of the price 
mechanism and the causes of market failure are central to this part of 
the specification. Students will need to demonstrate a realistic 
understanding of the decisions made by firms and how their behaviour 
can be affected by the structure and characteristics of the industry in 
which they operate. Other key models relate to the operation of labour 
markets, wage determination and causes of inequalities in the 
distribution of income and wealth. 
Students will be expected to understand that traditional economic 
theory generally assumes that economic agents act rationally but they 
should also be introduced to models that recognise that consumer and 
firms’ behaviour is often governed by more complex influences. 

Macroeconomics: The national and international economy 

Students should have a good knowledge of developments in the UK 
economy and government policies over the past fifteen years. They 
should also be aware of developments in the world economy, including 
the European Union, and how these have affected the UK. They are not 
required to have specific knowledge of economic developments in any 
individual country, other than the UK, but if this is needed, relevant data 
will be presented to students. 

Students should recognise that there are a number of models 
demonstrating how the macroeconomy works and should appreciate 
that different economic models provide insights into different aspects 
of the behaviour of the macroeconomy. When using these models 
students should be critically aware of the assumptions upon which they 
are based and their limitations when they are used to make sense of 
real world phenomena. Furthermore, they should be prepared to 
propose, analyse and evaluate possible solutions to macroeconomic 
problems. They will be required to assess the impact and effectiveness 
of current government policies to deal with these problems, as well as 
considering alternative policies and approaches. 

• Demonstrate knowledge of terms/concepts and theories/models to show 
an understanding of the behaviour of economic agents and how they are 
affected by and respond to economic issues 

• Apply knowledge and understanding to various economic contexts to 
show how economic agents are affected by and respond to economic 
issues 

• Analyse issues within economics, showing an understanding of their 
impact on economic agents 

• Evaluate economic arguments and use qualitative and quantitative 
evidence to support informed judgements relating to economic issues 

 
 

 



 
Topic 
Micro 

Autumn 1 Autumn 2 Spring 1 Spring 2 Summer 1 Summer 2 

3.1.1 Economic 
methodology and the 
economic problem 

3.1.2 Price 
determination in a 
competitive market 

3.1.2 Price 
determination in a 
competitive market 

3.1.3 Production, costs 
and revenue 

3.1.4 Competitive and 
concentrated marks 

3.1.5 The market 
mechanism, market 
failure and government 
intervention in 
markets. 
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Know that Economics 
is classed as a social 
science and the 
similarities to and 
differences in 
methodology from 
natural and other 
sciences 
Meanings and 
examples of positive 
and normative 
statements, plus value 
judgements 
The nature of the 
subject/course, 
including ‘the basic 
economic problem 
 
What production 
possibility diagrams 
show and how they can 
be used 

How the factors that 
determine the demand 
for a product and the 
extent to which this 
demand will change in 
response to changes in 
other variables 
How the factors that 
determine the supply 
of a product and the 
extent to which this 
supply will change in 
response to a change 
in price 

 

What is meant by 
equilibrium, the factors 
affecting it, different 
relationships between 
markets and how this 
applies in the real 
world 

 

The difference 
between production 
and productivity and 
the importance of 
specialisation and a 
medium of exchange 
The meanings and 
calculation of different 
types of costs and 
revenue and what is 
meant by profit 
The difference 
between economies 
and diseconomies of 
scale and how they 
affect average cost 

 

What is meant by 
market structure and 
that firms may have 
different objectives 

 
What is meant by 
market structure and 
that firms may have 
different objectives 

The functions of the 
price mechanism and 
their role in addressing 
the basic economic 
problem 

 
How and why market 
failure occurs 
 
How and why 
governments intervene 
in markets and why this 
may not necessarily 
improve economic 
welfare 
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Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 
End of unit assessment 

Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 

Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 
End of unit assessment 

Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 
End of unit assessment 

Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 
End of unit assessment 

Knowledge assessment 
Peer/self-assessment 
Stretch & Challenge 
assessment 
5-a-day questions 
In the news, discuss 
your views focus 
End of unit assessment 

 

 

 



 

Topic 
Macro 

Autumn 1 Autumn 2 Spring 1 Spring 2 Summer 1 Summer 2 

3.2.1.1 The objectives 
of government 
economic policy 
3.2.1.2 
Macroeconomic 
indicators 
3.2.1.3 Uses of index 
numbers 

3.2.2.1 The circular 
flow of income 
3.2.2.2 Aggregate 
demand and 
aggregate supply 
analysis 
3.2.2.3 The 
determinants of 
aggregate demand 
3.2.2.4 Aggregate 
demand and the level 
of economic activity 

3.2.2.5 Determinants 
of short-run aggregate 
supply 
3.2.2.6 Determinants 
of long-run aggregate 
supply 
3.2.3.1 Economic 
growth and the 
economic cycle 

3.2.3.2 Employment 
and unemployment 
3.2.3.3 Inflation and 
deflation 

3.2.3.4 The balance of 
payments on current 
account 
3.2.3.5 Possible 
conflicts between 
macroeconomic policy 
objectives 
3.2.4.1 Monetary 
policy 

3.2.4.2 Fiscal policy 
3.2.4.3 Supply-side 
policies 
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 Objectives and 
indicators used to 
measure economic 
performance 
How index numbers 
are calculated and 
used 

What is meant by the 
circular flow of income, 
injections and 
withdrawals 
Use AD/AS analysis, in 
both written and 
diagrammatic form, to 
help to explain a range 
of macroeconomic 
problems and issues 
What is meant by 
aggregate demand, its 
components and how 
it influences the level 
of economic activity 

What is meant by 
aggregate supply and 
what affects short-run, 
as opposed to long-
run, aggregate supply 
How and why, there 
are fluctuations in 
economic activity and 
to learn more about 
economic growth 
 
 

The meaning and 
causes of 
unemployment 
 The meaning and 
causes of inflation and 
what is meant by 
deflation 
 

The meaning, 
significance and 
influences on the 
balance of payments 
on current account 
How and why, there 
may be conflicts 
between 
macroeconomic policy 
objectives 
What monetary policy 
involves, its effects, 
and the role of the 
Bank of England 

What fiscal policy 
involves and its effects 
The meaning and 
effects of a variety of 
supply-side policies 
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PPE baseline 
assessment 

End of unit assessment 
3.2.1 

End of unit assessment 
3.2.2 

 
End of unit assessment 
3.2.3 

PPE assessment 

 

 

 


